












REPORT ON COMPLIANCE FOR EACH 
MAJOR FEDERAL PROGRAM; REPORT ON INTERNAL CONTROL 
OVER COMPLIANCE; AND REPORT ON SCHEDULE OF EXPENDITURES 
OF FEDERAL AWARDS REQUIRED BY THE UNIFORM GUIDANCE (Continued) 

INDEPENDENT AUDITOR'S REPORT (Continued) 

OTHER MA TTERS 

The results of our auditing procedures disclosed an instance of noncompliance, which is required 
to be reported in accordance with Uniform Guidance and which is described in the accompanying 
Schedule of Findings and Questioned Costs as item 2016-001 . Our opinion on each major federal 
program is not mod jfied with respect to this matter. 

The City's response to the noncompliance finding identified in our audit is described in the 
accompanying Corrective Action Plan. The City's response was not subjected to the auditing 
procedures applied in the audit of compliance and, accordingly, we express no opinion on the 
response. 

REPORT ON INTERNAL CONTROL OVER COMPLIANCE 

Management of the City is responsible for establishing and maintaining effective internal control 
over compliance with the types of compliance requirements referred to above. In planning and 
performing our audit of compliance, we considered the City 's internal control over compliance with 
the types of requirements that could have a direct and material effect on each major federal 
program to determine the auditing procedures that are appropriate in the circumstances for the 
purpose of expressing an opinion on compliance for each major federal program and to test and 
report on internal control over compliance in accordance with Uniform Guidance, but not for the 
purpose of expressing an opinion on the effectiveness of internal control over compliance. 
Accordingly, we do not express an opinion on the effectiveness of the City's internal control over 
compliance. 

A deficiency in internal control over compliance exists when the design or operation of a control 
over compliance does not allow management or employees, in the normal course of performing 
their assigned functions, to prevent, or detect and correct, noncompliance with a type of 
compliance requi rement of a federal program on a timely basis. A material weakness in internal 
control over compliance is a deficiency, or combination of deficiencies, in internal control over 
compliance, such that there is a reasonable possibility that material noncompliance with a type of 
compliance requirement of a federal program will not be prevented, or detected and corrected, on 
a timely basis. A significant deficiency in internal control over compliance is a deficiency, or a 
combination of deficiencies, in internal control over compliance with a type of compliance 
requirement of a federal program that is less severe than a material weakness in internal control 
over compliance, yet important enough to merit attention by those charged with governance. 

Our consideration of internal control over compliance was for the limited purpose described in the 
first paragraph of this section and was not designed to identify all deficiencies in internal control 
over compliance that might be material weaknesses or significant deficiencies and therefore, 
material weaknesses or significant deficiencies may exist that were not identified. We did not 
identify any deficiencies in internal control over compliance that we consider to be material 
weaknesses. However, we identified a certain deficiency in internal control over compliance. as 
described in Ihe accompanying Schedule of Findings and Questioned Costs as item 2016-001 , 
that we consider to be a significant deficiency. 
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REPORT ON COMPLIANCE FOR EACH 
MAJOR FEDERAL PROGRAM; REPORT ON INTERNAL CONTROL 
OVER COMPLIANCE; AND REPORT ON SCHEDULE OF EXPENDITURES 
OF FEDERAL AWARDS REQUIRED BY THE UNIFORM GUIDANCE (Cont inued) 

INDEPENDENT AUDITOR'S REPORT (Cont inued) 

REPORT ON INTERNAL CONTROL OVER COMPLIANCE (Continued) 

The City's response to the internal control over compliance finding identified in our audit is 
described in the accompanying Corrective Action Plan . The City's response was not subjected to 
the auditing procedures applied in the audit of compliance and, accordingly, we express no 
opinion on the response. 

The purpose of this report on internal control over compliance is solely to describe the scope of 
our testing of internal control over compliance and the results of that testing based on the 
requirements of Uniform Guidance. Accordingly, this report is not suitable for any other purpose. 

REPORT ON SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS REQUIRED BY THE 
UNIFORM GUIDANCE 

We have audited the financial statements of the City as of and for the year ended June 30, 2016, 
and have issued our report thereon dated December 12, 2016, which contained an unmodified 
opinion on those financial statements. Our audit was conducted for the purpose of forming 
opinions on the financial statements as a whole. The accompanying Schedule of Expenditures of 
Federal Awards is presented for purposes of additional analysis as required by the Uniform 
Guidance and is not a required part of the financial statements. Such information is the 
responsibility of management and was derived from and relates directly to the underlying 
accounting and other records used to prepare the financial statements. 

The information has been subjected to the auditing procedures applied in the audit of the financial 
statements and certain additional procedures, including comparing and reconciling such 
information directly to the underlying accounting and other records used to prepare the financial 
statements or to the financial statements themselves, and other additional procedures in 
accordance with auditing standards generally accepted in the United States of America. In our 
opinion, the Schedule of Expenditure of Federal Awards is fairly stated in all material respects in 
relation to the financial statements as a whole. 

Lake Oswego, Oregon 
December 12, 2016 
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CITY OF BEAVERTON, OREGON 

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

YEAR ENDED JUNE 30, 2016 

Federal 
CFDA Pass-through 

Federal Grantor/PrQgram Tille Number Number 

U.S. Department of Housing and Urban Development: 
Community Development Block Grants, Entitlement Grants 14.218 Direct 
CDBG Section 108 Loan Guarantees 14.248 Direct 

Total U.S. Department of Housing and Urban Development 

U.S, Department of Health and Human Service: 
Substance Abuse and Mental Health Service Admin. (SAMHSA) 93.243 

Total U.S, Health and Human Service 

U.S, Department of Homeland Security: 
Passed through Oregon Office of Homeland Security: 

State Homeland Security Program 
COOP 97.073 
CERT 97.073 

Passed through Oregon Department of State Police: 
Emergency Management Performance Grants 97.042 NIA 

Total U,S, Department of Homeland Security 

U.S. Environmental Protection Agency: 
Brownfields Assessment Grant 66.818 Direct 

Total U.S. Environmental Protection Agency 

U,S. Department of Justice: 
Edward Byrne Memorial Justice Assistance Grant Program 16.738 Direct 
Bulletproof Vest Partnership Program 16.607 Direct 

Total U.S, Department of Justice 

U.S. Department of Transportation: 
Passed through Oregon Department of Transportation: 

ODOT DU ll Court 20,616 15M6X121OO2 

ODOT DU ll Court 20.608 1664AL14/oo2 

Speed Grant 20.600 SC·15·35-11 

DUll No Refusal 20.616 M6X-16·12-02 

Safety Belt 20.600 OP-1545-03 

Safety Belt 20.616 M1HVE-1646-03 
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Passed 
Through 

to Subreci~ients Ex~nditures Note 

• 585,507 $ 685,311 P) 
445,000 (2) 

585,507 1,130,311 

6,734 

6,734 

16,600 
9,123 

112,426 (3) 

138,1 49 

115,492 

115,492 

36,044 
13,502 

49,546 

35,727 
101,022 

4,000 
7,620 

11,200 
28,900 



CITY OF BEAVERTON, OREGON 

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS (CONTINUED) 

YEAR ENDED JUNE 30, 2015 

Federal Grantor/Program Title 

U.S, Department of Transportation (continued): 
Passed through Oregon Impact: 

Highway Safety Cluster: 
Oregon Impact Ped. Safety Enforcement 
DUll HVE 
ODOTDUII HVE 

Total Highway Safety Cluster 

Total U.S. Department of Transportation 

Federal 
CFDA 

Number 

20.600 
20.601 
20.608 

Pass+through 
Number 

"" 

Passed 
Through 

to Subrecipients Expenditures 

4,995 
25,050 
26,594 

56,639 

245,108 

Total Federal Financial Assistance "$,=-~...;5",8"5,,,50,,,7," $ 1,685,340 

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

NOTE A· SIGNIFICANT ACCOUNTING POLICIES: 
The Schedule of Expenditures of Federal Awards is prepared on the modified accrual basis of accounting. 

NOTE B • INDIRECT COST RATES: 
The City has elected to not use the 10 percent de minimis indirect cost rate. 

(1) Program income $385,623 applied toward expenditures (addition method) 
(2) CDSG Section 108 loan guarantees remaining balance at June 30, 2016 is $405,000. 
(3) Excludes $18,473 supplemental receipt for previous year's expenditure 

NIA • Not available 
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CITY OF BEAVERTON, OREGON 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

YEAR ENDED JUNE 30, 2016 

SECTION I - SUMMARY OF INDEPENDENT AUDITOR'S RESULTS 

Financial Statements: 

Type of auditor's report issued: 

Internal control over financial reporting: 

Material weakness( es) identified? 

Significant deficiency(ies) identified not 
considered to be material weakness(es)? 

Noncompliance material to financial 
statements noted? 

Federal Awards : 

Internal control over major programs: 

Material weakness(es) identified? 

Significant deficiency(ies) identified 
nol considered to be material 
weakness(es) 

Type of auditor's report issued on 
compliance for major programs 

Any audit findings disclosed that are 
required to be reported in accordance 
with Uniform Guidance 

Identification of major programs: 

Unmodified 

No 

No 

No 

No 

Yes 

Unmodified 

Yes 

CFDA NUMBER(S) NAME OF FEDERAL PROGRAM OR CLUSTER 

14.218 Community Development Block Grants, Entitlement 

Dollar threshold used to distinguish 
between type A and B programs $750,000 

Auditee qualified as low-risk auditee? Yes 

SECTION 11 - FINANCIAL STATEMENT FINDINGS 

None reported . 
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CITY OF BEAVERTON, OREGON 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

YEAR ENDED JUNE 30, 201 6 

SECTION III - FEDERAL AWARD FINDINGS 

Finding 2016~001 

Federal Program: 

Federal Agencies: 

Award Year : 

Criteria : 

Condition: 

Context: 

Questioned Costs: 

Effect: 

Cause: 

Recommendation: 

Views of responsible 
officials : 

Community Development Block Grants, Entitlement Grants Cluster (CFDA 
14.218) 

Department of Housing and Urban Development 

2015-2016 

The Uniform Guidances require that non-Federal entities receiving Federal 
awards establish and maintain internal control designed to reasonably ensure 
compliance with Federal laws, regulations , and program compliance 
requirements. Under provisions of Uniform Guidance and the 2016 compliance 
supplement , the City is required to perform necessary procedures to monitor the 
subrecipients and ensure that program funds are being used in accordance with 
the grant requirements . 

The City was unable to provide evidence of timely monitoring of subrecipient 
operations. 

From a population of ten subrecipients , the City was unable to provide evidence 
of a sile visit for the 2015-2016 award year for any of the subrecipients . 

There are no Questioned costs identified at this time as the City was able to 
provide evidence that other due diligence procedures were performed to ensure 
grant funds are used in accordance with the grant agreement. 

Lack of sufficient documentation in support of effective internal controls could 
result in noncompliance occurring at the subrecipient level. The City may be 
unaware of subrecipients' misuse of funds or noncompliance with the grant 
agreement. If it were determined that funds were spent improperly, the Grantor 
could require the City to return such funds . 

Due 10 a misunderstanding regarding the timing of the monitoring procedures , 
all controls over monitoring were not performed for the 2015-2016 award year. 

We recommend that the City develop and implement policies and procedures to 
ensure that ongoing subrecipient monitoring is conducted on a timely basis to 
ensure compliance with the grant program. 

The City understands and concurs with this finding . 

SECTION IV - SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS 

None reported. 
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CITY OF BEAVERTON, OREGON 

CORRECTIVE ACTION PLAN FOR CURRENT YEAR AUDIT FINDINGS 

YEAR ENDED JUNE 30, 2016 

Finding 2016-001 

Federal Programs: CFDA 14.218 Community Development Block Grants 

Corrective action plan: The COBG Coordinator position was filled in May of 2015 after several months' 
slaff turnover and vacancy, and timely monitoring of subrecipient was nol 
performed during the transition period. City will develop and implement policies 
and procedures so thai adequate monitoring of subrecipient is performed on a 
timely basis to ensure compliance with grant requirements. 
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Talbot, Korvola & Warwick, LLP 
Certified Public Accountants & Consultants 

4800 Meadows Road, Suite 200 

Lake Oswego, Oregon 97035-4293 
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